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MANILA FOR USADB 
FOR NAC AGENCIES 

EO 11652: ADS, DECLAS 4/20/75 
TAGS: EAID EFIN ID 

SUB J : PROPOSED ADB LOAN-JAVA FISHERIES DEVELOPMENT 
PROJECT (INDONESIA) 

REF: MANILA 0840 

1. JAKARTA MISSION STRONGLY ENDORSES PROPSED $13.2 
MILLION EQUIVALENT LOAN FROM ORDINARY CAPITAL RESOURCES 
OF ADB TO GOI TO FINANCE FX COST OF FIFTY MARINE 
DIESEL ENGINES, NAVIGATION, FISHING AND AUXILIARY 
EQUIPMENT FOR FLEET OF FISHING BOATS; EQUIPMENT AND 
POWER UNITS FOR REFRIGERATION AND ICE PLANT; THREE 
REFRIGERATED FISH CARRIERS; 27 TRUCKS; AUXILIARY 
FACILITIES AND CONSULTING SERVICES. PROPOSED CREDIT 
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AND MODERNIZATION OF INDONESIAN FISHERIES INDUCTRY, 

ONE OF KEY SECTORS IN IMPROVEMENT INDONESAN DIET WHICH 
CURRENTLY DEFICIENT BOTH INCALORIES AND NUTRITINALLY. 
FURTHERMORE PROPOSED CREDIT PROVIDES US INDUCTRY REAL 
OPPORTUNITY PARTICIPATE IN WHAT EMBASSY BELIEVES WILL 
BE ONGOING PROGRAM OF EXPANSION WHICH EBASSY EXAMINING 
AS ONE OF ALTERNATIVE SECTORS FOR MAJOR CCP EMPHASIS 
AND CAMPAIGN. 

2. MISSION URGES KEEPING IMPLEMENTATION USG POLICY 
ON INTERNATIONAL AGENCY CREDITS FLEXIBLE ENOUGH TO 
REFLECT SUCH FUNDEMENTAL NATIONAL DIFFERENCES AS 
NEGLIGIBLE PER CAPITA OIL BENEFITS OF INDONESIA 
RELTIVE TO THOSE OF OTHER OPEC COUNTRIES. GOI HAS 
SOUGHT IN RESPONSIVE FASHION TO MAXIMIZE DEVELOPMENT 
BENEFITS FROM ITS INCRASED RESOURCES. EVEN SO ITS 
BORROWING REQUIREMENTS FOR PRIORITY PORJECTS STILL FAR 
EXCEED FUNDING SOURCES PROSPECTIVELY AVAILABLE. DECISION 
SHOULD ALSO TAKE ACCOUNT OF RECENT US STATEMENT AT 
ADB OPPOSING SPECIAL BUT NOT REGULAR FUND LOANS FOR 
INDONESIA. FOR THESE REASONS MISSION RECOMMENDS 
THAT WASHINGTON INSTRUCT USADB TO SUPPORT JAVA 
FISHERIES LOAN AS PRESENTED TO BOARD. NEWSOM 
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